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AUDITORS' REPORT

To: The Board of Directors of
the Community Futures Alberta Southwest

We have audited the statement of financial position of Community Futures Alberta Southwest as at March
31, 2009 and the statements of operations, changes in fund balances and cash flows for the year then
ended. These financial statements are the responsibility of the Institute’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of

Community Futures Alberta Southwest as at March 31, 2009 and the results of its operations and its cash
flows for the year then ended in accordance with Canadian generally accepted accounting principles.

Fort Macleod, Alberta (/({g 3 "‘A/Lh”" L L

June 5, 2009 Chartered Accountants

LETHBRIDGE ¢ FORT MACLEOD o CLARESHOLM ¢ TABER ° MILK RIVER e *PINCHER CREEK 1
* Denotes Part-Time Office



2 I QRNOW UAdaed Sunoj

LeLllV'e $ Sy8eeg’e § G88'ive  $ ¥69°L0SH ¢ LEEBOV'L $ 626°E9 $

986°/21°2 c0v'¥02'e G88'LY ¥69°/0/ LEEB0Y'L 98y'Sh

00€°2y Ghg'le - - - G62' /2 wawdinba pue Auadoid Ui psl1ssau}

hg'zene 916'851'C G88'ty ¥69°'£0. LEE'BOY'L - pajoLsel Ajjeuielx3

G/y'8S 1618t - - - 1618t palonIsaiun

saouB[eq pung

(2 a10u) Aouabupuon

1S2'6Y0° L EYy'810L 000°002 000008 - ery'gl

000°000°} 000°000°t 000°002 000°008 - - spuny jusunsaaul sjqefedsy

1298 LS - - - PLLS suolnqguIuoo jelided paliajap pazijioweun

08L Ly $ 62l $ - $ - $ - $ ecLch $ Sallijigel| peniode pue sjgeded sjunodoy

saniIqel| JuaLng

S3IONVIvE N4 ANV S3LMIavIi

L8L722V'e $ Svgzzze § S88ive ¢ y69°L0STL $ LEEBOV'L $ 626'E9 $

128°0S 600°cE - - - 600°€€ (9 a10u) yuswdinba pue Alisdoid
cLy'ee 250°L - - - 250, (g ®10u) AleIpiSqns Ul JuBLIISBAU]
S0€'208't GE5'296 2r8'62L 610'95¢E v.9'v/ - (v o10u) BjgEAI®ORI SUROT
SrLL62 | 6v2'022'c N INAR G/9'6Y 1L £99'v£6 898'cZ

momw 6 e " n - vev e 9|GBAIS08. SIUNOOOY
eve'e6L'L ¢ gS//1ge $ evoekt  $ Ss/96viE $ £99'ves ¢ v/ELC $ (€ 8lou) sjuBUISBAUL ULIBI-LIOYS PUB ySED

sjosse juanngy
S13SSVY
[eiog [elol punj Aljigesiq  puny puny puny
8002 6002 o|gefeday JUBLLISBALY JUBWISaAUI Bunesedp
s|geAeday s|qehiedal

-UON

6002 ‘L€ Yolep 1e sy
NOILISOd TVIONVNI4 40 INFWILVLS

LSaIMHLNOS V.1H3F1V S3HNLN4 ALINNINNOD




g 41 QRNOW UAyied Sunoj

/16'6ee 3 9iv9s $ 6211 $ 165'8S $  Gee't9 $ (682'ss) ¢ sain}ipuadxa J9A0 dNUBABI JO SS30Xd (Aouaionaq)

G/9' VPP $52'9GE - 82/ ¢l - 925 ¢ (1 ainpayds) sainypuadxy

265'08. 0/9'1€y 6111 6LE2L GEe'L9 1€2°982

Zly'ee (L9g'92) - - - {19e'92) A1eipisans jo Sbullies u Ajnbg

62yt 1582 - - - 1582 SUOHNQUILOD [BLIdBO PBLIBIEP JO LUoleZIoOWY

000zt 000°z} - - - 000‘cH %9810 Joyolid 10 UMO |

002'02 Sry'y - 0GS - 968°¢ SNOSUR||0SIA

vev'vl - - - - - Buinsuon

¥61°22 - - - - - syueib syl

002'92 009'€ - - - 009°¢ wesb y'3's

2.6'06 - - - - - sweib ggo4

6.5'€82 6.1'682 - - - 61682 siuesb Bugesedo

82.'12 €15'22 6L€ 998’9 AT 990'tL HUEQ -

esy'vel  $ 9gcv'egt $ 09F'LL $ €06'79 $ £/01v $ - $ SIUBIO - SLUOOU! JUSLIISBAUY
anuaney

eiol [Blo | puny Aljigesig  puny pung puny

8002 6002 s|geAedoay JUBLISOAU JuBLUISBAUI Buyesadp

s|qeleday sjqeAedal
-UON

6002 ‘1€ yaleyy poepus ieah ayi 104
SNOILVHIdO 40 INTFWILVLS

LSIMHLNOS v1H3g1v S3HNLNd ALINNIWNOD




, S QRNOW UANIRg SUNOA

986'/2l'c $ 20vy0Cc $ G881y $ ¥6940. $ /Le€60¥'L $ 98V Sy $

S/¥'85 161'81 - - - 16181 1eah Jo pua ‘spunj pajouisalun
vyl 298'/1 - - - 298 Lt uoneziiowy
(62v'L) (158°2) - - - (168°2) sUoINQGHIU0D [eidED PaLIBiep JO UOHEZILOWY
000°01 - . - - - sSuONQUILOD jBlIdED palis}aQ
281'vy (682°6%) - - - (68Z'G6S) sainypusdxs JBAD BNUBASI JO SS80XT
(185°2€) - - - - - Juswdinbe pue Apedoud Jo aseyoIng
19162 G/v'8S - - - G/¥'8S 1eaf jo Bujuuibaq ‘spuny pajoilisalun
tL1z'/e0'e 9168512 G88'LY ¥69°/0/ LEEBOY | - 1e3A JO pus ‘spunj pajolisal Ajjeuiaixy
Ge/ 162 GO LEL 6/1°11 16585 GEe'L9 - S8INIPUSTXS JBAO 8NUBASI O $S80XT
9/¥'SEL'L Lig'/20'e 90108 €01'6v9 200'8ve’L - 1eaA jo Bujuuibaq ‘spuny pajouisal Ajjeulsixg
00ezy G6c' /2 - - - Ge2 /2 1eaA jo pus uswdinbe pue Aptadoud ur Alnb3
(evi'vt) (298'L1) - - - (298°/1) uonezpiowy
62yl 1682 - - - 1582 SLONGIUO0D [RldeD paliajap 10 UoHRZILIoWY
(000'01) - - - - - suoNNQIU0D [BJiIdeD paiisjaq
18G'/¢€ - - - - - 1uswdinbs pue Ausdold jo eseyoing
eev'ie ¢ oogey 0§ - $ - $ - $ ooy $ ieaf

jo Bujuubaq ‘yuswdinba pue Ayiadosd ul Ajinbg
saoue|eq pundg

[eloL [€10L punj Ayjigesiq  puny puny punj
8002 6002 a|gefieday jusisaaul JuBWiISsAUl Buneiedo
s|gefeday ajqefeda.
-UON

6002 ‘L€ Yolep papua Ieah ay} 104
S3ONVIVE NN NI SIONVYHO 40 INJW3LVLS

1SIMHLNOS V14397V S3dNLNd ALINNWNOD




. 1 QRNDW UANIRG SUnoA

eve'e6L'L § GG/°/lge $ ev0eih  $ G/9%6viL $ €99'vE6  $ viEC $ 1eak jo pua ‘sjusjeainba yseo pue ysey
028°'c8¢ Ev6'661 | £66'9L1 G1G'965 LBELLS (296'v2) 1eak jo Buiuuibaq ‘sjusjeainba yseo pue ysed
£21'918 ZL8'Z10°L (056'7) 091'¢t9 99z'c9¢ 9ee'9y sjuajeainba ysea pue ysed uj (asealdsp) asealou|
00001 - - - - - PoAIB08. SUOIINGLIILOD [enden
sailanoe Bujoueuly woly smoy ysen
§/G¥e9 €v0'928 (622°91) P8'0vS 1€6°10€ -
9€.'8 (e6S'L) (ZEL) 802'G (¥89'9) - Ol|0ji0d UBO| UO }salsjul PanIddy
0zZ¥'€60 L vIL'8L0L 88¢€'8 £€9°'GeS evL'viy - ponigoal sjuswAed ueo
(000‘0tY) (825'061) {000°s2) - (826°G91) - SOOUBAPE LBOT
(185'2¢) - - - - - wewdinbs pue Auedoud jo aseyoIng
SallIAIIOR Bujlsaaul Wwolj SMOj} yse)
8yG 181 69,161 BLLLYL 6LECL Gee't9 9ee'9y
(£12°9G) - - - - - SnusAel paiisje(]
099'%1 (2sv'82) - - - (esv'82) Selijigel} paniooe pue s|qefed sjUNoooY
(190'91) L12'88 - - - 112'88 9|gBAIDD8. SIUN0DOY
swisl [eldes Bupliom Yses-uou ul abBuryd 18N
999'6€2 01§ 1EL 6LL L1 61€2L GEE'19 (cg6'cl)
(2Ly'ee) 19892 - - - 19c'og AIBIpISQNS JO sbuluies ul Ainbg
(62%'1) (£68°2) - - - (£68°2) suonngluoo [eydes paiisiep JO UOHBZIHOWY
iyl 298'L1 - - - 298'/1 uoneziuowy
(255'62) 8zl'el - gzL'el - - S8SS0| 1IP8Id 10} UOISIACId

:yseo BulAjoAUl 10U SWaY
Li6'6ee $ 9Ly'9L $ 6211 ¢ 16585 $ gee't9 ¢ (682'sS) % seINlipuadxe 18A0 BnNUBASI
40 seunypuadxs 18A0 BNUBASI JO $S80X8 (AouBidyad)
saijAnoe Bunelado woly smoy ysen

[eloL feiol punj Aljigesig  puny puny puny
8002 6002 sjqededay UBWISaAUI uswsaAul Bugesadp
sjgeAeday sjqeAedal
-UON

6002 ‘1€ ydlepy papua 1eah ayj Jo4
SMOTd HSYO 40 INJFWILVIS

1S3aIMHLNOS V1H3g1V S3HNLNd ALINNININOD




COMMUNITY FUTURES ALBERTA SOUTHWEST
NOTES TO THE FINANCIAL STATEMENTS
As at March 31, 2009

1. Nature of operations

Community Futures Alberta Southwest (formerly Southwest Alberta Business Development
Institute) is a community based non-profit part IX corporation that has been established to
provide loan and financial services to small businesses that are otherwise unable to obtain
financing. The Organization is registered as a Company under the laws of the Province of
Alberta and is exempt from income tax under paragraph 149 1(1) of the Income Tax Act.

2. Significant accounting policies
(a) Financial instruments

Cash and short-term investments have been classified as held-for-trading and are reported
at estimated fair value.

Accounts receivable and loans receivable have been classified as loans and receivables
and are reported at amortized cost using the effective interest method.

Accounts payable and accrued liabilities have been classified as other financial liabilities and
are reported at amortized cost using the effective interest method.

The carrying amount of cash and short-term invesiments, accounts receivable and accounts
payable and accrued liabilities is comparable to fair value due to the approaching maturity of
these financial instruments.

(b) Revenue recognition
Unrestricted contributions are recognized as revenue of the Operating Fund in the year
received or receivable if the amount to be received can be reasonably estimated and
collection is reasonably assured.

Restricted contributions related to general operations are recognized as revenue of the
Operating Fund in the year in which the related expenditures are incurred. All other
restricted contributions are recognized as revenue of the appropriate restricted fund.

{¢) Investmentin subsidiary
The equity method is used to account for the Organization's investment in 1024267 Alberta
Lid. (100% subsidiary). This method of accounting brings into consolidated earnings the
income (loss) of the subsidiary, which is also added to the carrying value of the investment.

(d) Property and equipment
Purchased property and equipment are recorded at cost. Contributed property and
equipment are recorded at fair market value at the date of the contribution. Amortization is
provided for on a straight-line basis over the assets’ estimated useful lives.

Computer equipment 3 1/2 years
Office equipment 5years
Leasehold improvements 5years

In the year of acquisition these rates are reduced by one-half.

Young Parkyn McNab «» 6



COMMUNITY FUTURES ALBERTA SOUTHWEST
NOTES TO THE FINANCIAL STATEMENTS
As at March 31, 2009

2 Significant accounting policies, continued

{e) Allowance for impaired loans
The Organization maintains an allowance that reduces the carrying value of loans to their
estimated realizable amount. The allowance is increased by a charge to income and
reduced by write-offs, net of recoveries. Specific provisions are established through
examination of individual loans in order to reduce their book values to their estimated net
realizable values. Estimated realizable values are determined by reference to their
underlying security.

()  Fund accounting
The Organization follows the restricted fund method of accounting for contributions.

The Operating Fund reports all assets, liabilities, revenue and expenditures to carry out
community development and administrative activities and the assets, liabilities, revenue and
expenditures related to the Organization’s property and equipment.

The Non-Repayable Investment Fund is a non-repayable contribution that is restricted in
accordance with the Community Futures Program. All revenue from loans approved under
the investment fund and all repayments on account of principal shall be credited to the
investment fund. This agreement is in effect from the date it is signed by the Government of
Canada until six years following the end of the funding period.

The Repayable Investment Fund is a repayable contribution that is restricted in accordance
with the Community Futures Program. All revenue from loans approved under the repayable
investment fund and all repayments on account of principal shall be credited to the
repayable investment fund. Effective April 1, 2001, the Repayable Western Youth
Entrepreneur Investment Fund has been merged with the Repayable Investment Fund, as
per direction from the Minister of Western Economic Diversification. As a result, $219,840
was transferred from the Repayable Youth Fund to the Repayable Investment Fund.
Subsequent principal repayments will be repaid within fifteen days of each month until the
original repayable investment fund contribution is entirely repaid. Interest earned after
March 31, 2005 shall be credited to the Fund. The amount repayable will be the original
investment contribution, net of any investment losses. Once the amount has been repaid in
full, the obligation to repay the Minister will be terminated.

The Repayable Disability Fund is a repayable contribution that is restricted in accordance
with the Community Futures Program. Assistance may be provided to persons who have a
disability due to physical or mental impairment such that the ability to perform at least one of
the basic activities of self-employment or entrepreneurship is restricted. The maximum for
any one business will normaily be $125,000.

Loans approved and disbursed under the Non-Repayable Investment Fund, Repayable
Investment Fund and the Repayable Disability Fund are made for the purpose of investing in
local businesses. The Organization must demonstrate that the funds will be used to develop
and diversify the local economy, to create or maintain employment by assisting local
businesses to stabilize or expand, or to help entrepreneurs create new local businesses.
Assistance 1o businesses will be provided in the form of loans, loan guarantees or equity
participation.

Young Parkyn McNab 7



COMMUNITY FUTURES ALBERTA SOUTHWEST
NOTES TO THE FINANCIAL STATEMENTS
As at March 31, 2009

2 Significant accounting policies, continued

(g) Measurement uncertainty

The financial statements by their nature contain estimates and are subject to measurement
uncertainty. Accounts receivable and loans receivable are stated after evaluation as to their
collectibility and an appropriate allowance for doubtful accounts is provided based on
management’'s best information available at the time. The amounts recorded for
amortization of capital assets are based on estimates of the useful life of the related assets.
The effect on the financial statements of changes in such estimates in future periods could
be significant.

3. Cash and short-term investments
Included in cash and short-term investments is a treasury bill of $1,715,722 (2008 - $103,033)

bearing interest at 0.75% and with no maturity date. Also included are investments held at the
Community Futures Lending and Investment Pool of $13,363 (2008 - $12,980).

4. Loans receivable
Accrued loan

Loans interest  Allowance for
receivable receivable impaired 2009 2008

loans
Non- $ 459926 $ 14,748 $ - $ 474674 $ 594,758

repayable

Repayable 364,134 7,613 (13,728) 358,019 1,088,800
Disability 128,800 1,042 - 129,842 118,747
$ 952,860 $ 23,403 $ - $ 962,535 $ 1,802,305

Young Parkyn McNab o 8




COMMUNITY FUTURES ALBERTA SOUTHWEST
NOTES TO THE FINANCIAL STATEMENTS
As at March 31, 2009

5. Investment in subsidiary

The investment in 1024267 Alberta Ltd. consists of 100 class A common shares at $100, plus the
net earnings in the subsidiary of $6,952.

As at March 31, 2009, 1024267 Alberta Ltd. reported the following balances:

2009 2008
Assets $ 12,468 $ 82,318
Liabilities (4,556) (48,045)
Shareholder's equity $ 7912 % 34,273

For the period ended March 31, 2009, 1024267 Alberta Lid. had the following transactions:

2009 2008
Revenue $ 119,852 $ 394,604
Expenses (151,033) (243,390)
Income tax recovery (expense) 4,820 (19,141)
Net (loss) income 3 (26,361) $ 132,073

For the period ending March 31, 2009, 1024267 Alberta Ltd. had the following cash flows:

2009 2008
Cash flows from operating activities $ (54,516) $ 152,647
Cash flows from investing activities 41,350 2,045
Cash flows from financing activities - (149,900)
Net increase (decrease) in cash and cash equivalents $ (13,166) $ 4,792
Cash and cash equivalents, beginning of year 18,728 13,936
Cash and cash equivalents, end of year 5,562 18,728

There were no transactions between the Organization and 1024267 Alberta Ltd. during the year.

6. Property and equipment

2009 2008

Accumulated
Cost  amortization Net Net
Computer equipment $ 103,072 $ 85,706 § 17,366 $ 26,664
Furniture and equipment 75,351 62,119 13,232 19,664
Leasehold improvements 24 659 22,248 2,411 4,543
$ 203,082 $ 170,073 $ 33,009 $ 50,871

Young Parkyn McNab 9



COMMUNITY FUTURES ALBERTA SOUTHWEST
NOTES TO THE FINANCIAL STATEMENTS
As at March 31, 2009

10.

11.

12

Contingency

The Organization has been named in a claim for wrongful dismissal by a former employee. The
amount of the settlement, if any, cannot be reasonably estimated at this time and therefore, no
accrual has been included in the financial statements.

Donated materials and services

During the year, the Town of Pincher Creek donated the use of office space to the Organization
which has been recorded at the estimated fair value of $1,000 per month.

Economic dependence

The Organization is economically dependent on Western Economic Diversification for its
operating funding.

Financial instruments

Credit risk

The Organization is exposed to credit risk on the loans receivable from its customers. In order to
reduce its credit risk, the Institute has adopted credit policies which include the analysis of the
financial position of its customers and the regular review of their loan portfolic. The QOrganization
does not have a significant exposure to any individual customer or counterpart.

Fair value
The carrying value of the loans receivable approximates the fair value as the interest rates are
consistent with the current rates offered by the Organization for loans with similar terms.

Interest rate risk

Interest rate risk refers to the potential impact of changes in interest rates on the Organization's
earnings when maturities of its financial liabilities are not matched with the maturities of its
financial assets. At March 31, 2009, the increase or decrease in net earnings for each one
percent change in interest rales would not have a significant effect on net earnings.

Subsequent events

Subsequent to year-end, Community Futures Alberta Southwest will be winding up 1024267
Alperta Lid. as the lease agreement between 1024267 Alberta Ltd. and Alberta Tourism, Parks
and Recreation has been terminated.

Comparative figures

The financial statements have been reclassified, where applicable, to conform to the presentation
used in the current year. The changes do not affect prior year earnings.

Young Parkyn McNab 10
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